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TAIWARESE ALLIANCE FOR INTERCULTURE

P. 0. BOX 8822
SAN JOSE, CALIFORNIA 95125

March 21, 1975

The President
The White House
Washington, D. C. 20006

Mr. President:

We are a group of immigrants from Taiwan who have come to the
United States during the past two decades and are residents in
the San Francisco Bay Area., Accordingly, we still maintain
close ties with Taiwan ard are keenly aware of the desires and
aspirations of the sixteen million inhabitants on the island.
We would like to take this opvortunity to call your attention
to the genuine wishes of these people and express our opinion
on the question of the status of Taiwan.

It is an historical fact that Taiwanese people have struggled

to gain independence from outside rule for the last three hun-
dred years. At present they still strive ton achieve that goal.
The Taiwanese veople would like the United States government

and her people to be aware of their aspirations and hope that
the government and people of this country render moral support
to their endeavors. They fear not the threat made by the leaders
of the Peovle's Republic of China to 'liberate' Taiwan. How-
ever, they are concerned by the possibility of the United States
shirking from its moral responsibility in international affairs
and trading away their basic human rights of self-determination
for the sake of improving the Sino-American relations. Judging
by the events that occurred during the last thirty years, their
concerns 2re not completely unfounded. In 1943, President
Franklin D. Roosevelt sicned the Cairo Declaration without first
ascertaining the wishes of the veople living in Taiwan. And,
most recently, President Richard M. Nixon failed to challenge
the claim made on Taiwan by the People's Republic of China in
the Shianghai Communigue of 1972.

Mr. President, we understand that the American ideals have been
to assist neople in develovning countries to gain their basic
human rights, and to promote justice, equality and peace for
all mankind. We, therefore, urge you, Mr. President, to uphold
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the founding principles of this great nation. And, in your
meeting with the leaders of the People's Republic of China
later this year, do not compromise on the issue of Taivwan's
status as a price for establishing the diplomatic relations
between the United States and China. Finally, we respectfully
request that you firmly insist on giving the sixteen million
pecple in Taiwan the right to determine their own future. The
Taiwanese people and generations to come shall remember you

as the champion of human liberty.

Respectfully yours,

Taiwanese Alliance for Interculture, Inc.

xc: The honorable Thomas E. Morgan
Chairman, House Foreign Affairs Committee

The Honorable John J. Sparkman
Chairman, Senate Foreign Relations Committee

The Honorable Henry Kissinger
Secretary of State

THE PURPOSES OF T.A.I.

The purposes for which this corporation is formed are to con-
tribute toward the preservation and promotion of the culture
and aspirations of Taiwanese people; to foster and encourage
better understanding of our civiec responsibilities and American
culture; to promote the general welfare of the Taiwanese Com=
munity in the United States.

Board of Directors: Tu Chen, C.J. Hwang, J.Y. Huang,
1.J. Shieh, C.C. Shir, J.J. Su, J.S. Tzeng.

Officers: John J.Y. Huang(President), Tu Chen(Vice-President),
Jaw S. Tzeng(Secretary), Betty Chuang(Treasurer),
Walford Ho(Executive Director).
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The Future of Taiwan
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Twenty-five years ago last month the demoralized Nationalist Chinese
leaders under Generalissimo Chiang Kal-shek sought refuge on the offshore
island of Formosa, proclalming themselves sovereign over uot only ten
million residents of the island but over the whole of the mainlend from
which they had just been routed. BSome itwo rillion milltary and civilian
refugees from the mainland lent strength tc the claim. The anniversary
passed unmarked and largely unnoticed in Taiwan,

The Chinese province of Taiwan fell under the soverelgnty of Imperial
Japan in 1895, From that day to this, and despite its anclent heritage,
Taiwan has lived apart from the mainland. For their different reasons,
the governments in Feking snd Telpel cling to their common claim that
Taiwan remains an integral proviree of Zhiae wimlever way have heen its
fate during the past =i i jears of sepavaticr, For sti11 different
reasons, nost other rove ments of the world finé it convenient to their
own interests, to echo this formula,

The problem now is that Feklng seens to be pressing for an end to the
contrived ambipuity which has been tclerated over Taiwan's status for

the past three years, ever since forner President Nixon's landmark visit
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to the mainland early in 1972, The continuance of a defense treaty with
the United States and the maintenance of an American Embassy in Taipei
are the central issue up for resolution during President Ford's scheduled
visit to Peking later this year.

For the sake of smoother relations between two superpowers, an independ-
ent soclety which has developed a life, an economy, and perhaps a national=-
ity of its own over many decades is in danger of being abandoned., No one
seems interested in finding out whether the fourteen million people now
resident in Taiwan, 85 per cent of them native to the island, what to
become another province in what, despite their indubitable cultural,
liﬁguistic and historic ties, has become a largely alien soclety on the
mainland,

Before the political deliverance of Taiwan to China ls accomplished
with the acquiescence of the Unlted 3tates--which for the past quarter=~
century has for better or for worse had deep responsibilities in Talwane=-
it mizht be appropriate to consider the genuine wishes of the island's
whole population, Perhaps the generation of Taiwanese who chose to over=
look the anniversary of the Nationalists® arrival would freely decide to
assoclate themselves with the powerful mainland, with which they share
a cultural heritage, perhaps they would not. By rights, the decision
should be thelrs alone, and neither that of Generalissimo Chiang Kal=~-shek
or his followers, nor that of the Chinese rulers in Peking,

SEPTEMBER 24, 1974
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Letters to the Editor LT =

China Issue: The Forgotten Taiwanese

To the Editor:

The continuing debate over the issue of "Cne China" or "Two Chinas"
(recent letters of Professor Wilbur, Professor Fairbank and Fr. Kreps)
finds proponents of all sides predictadbly overlooking a point of central
importances that the overwhelming majority of the population of Taiwan
has had no substantial connection with the mainland for centuries.

Wnile they are ethnically Chinese, they also have distinctive cultural
and linquistic differences, and they describe themselves as Talwanese,
Taiwan has been ruled by a government actually based on mainland China



for only four of the past 79 years. Thus it is not necessarily true,
as Professor Fairbank would have it, that to ponder the future of Taiwan
is to "intervene further in Chinese affairs.”

Professor Fairbank accuratelly states that "all Chinese ﬁ.e. Mao,
Chiang, and their respective supporters) agree that Taiwan is part of
China.” The important question, however, is whether the majority of the
Taiwanese consider 1t to be so, In the 1945-45 perlod the people of
Taiwan recognized that the Nationalists they had welcomed as liberators
would become oppressors in thelr turn; the Talwanese were not allowed to
determine their own future, and Chiang's generals consolidated their
control by the murder of thousands of Talwanese-natlonalist students,

In arguing for the Nationalist version of "Une China,” lir, Kreps ralses
the red-herring issue of electoral leglitlimacy, the leglslature of
Nationalist China was last elected in 1947-48, and has no mandate from the
Taiwanese people, while the repeated re-elections of President Chlang are
a meaningless exercise in one-party rule.

For twenty years this country persisted in the delusion that the Fation-
alist regime governed China and represented the people of Talwan; are we
now to contend that the Taiwanese could be represented by the Communist
Government of China? The Taiwanese had no chance in 1947 against Chiang's
U.S.-armed troops; they will have no chance in the future against the
strength of the mainland.

Now, while the issue remains unsettled, a plebiscite could still be
held under international auspices, with guaranteed freedom of expression
and. freedom of choice. Only then would the voice of the Talwanses
people be heard, WNo one can predict what future they would choose, but
no one can speak for them.

The great powers of the world seem content, however, to ignore this
principle of self-determination on the unjust and historically ill-
founded ground that Talwan is an internal issue of China, As usual

when the interests of the great powers are involved, a little-known and
defenseliss people will be sold down the river,

JOHN AND DANA HAJOR

Hanover, K.H., Sept. 12, 1974

(tr, Major is assistant professor of East Asian Studies at Dartmouth)
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SanVrancisco -~ Examiner

SUNDAY, MARCH 2, 1975

Editorial

Eomeamen The Taiwan Issue

NIKE MANSFIELD, the Senate majority leader, is a professional historian
with speclal interest and competence in Asian affalrs, He is, in addition,
chairman of the Far Eastern Subcommittee of the Forelgn Relations Com-
mittee. He made his second visit to Peking last Decenber., His views on
the Far BEest thus caxrry speclal and timely significance. 5o when he says,
as he did the other day 1ﬂ an interview with the United Press, that the
United States should reduce its garrison on Talwan as a new step toward
improving relations with mainland China, a lot of people in the diplomatic
nissions in Washington were interested.

The United States has a force of 4500 on Taiwan, Senator Mansfirld
noted, Part of it is a military assistance mission whose purpose is to
help irain the Taiwanese. "yho are they trairing them agalnst but the
People's Republic of China?" he asked.

The military mission should be phased out, in VFansfield's view, with
which we agree, and the rest of the !, S, force on Taiws" should be cut
vack to 3000, the number of troops ve maintained there before the Vietnam
WaXe

In 1972 former President Nixon, on his notable visit to Feking,
committed the United States to reduce its military forces in the area
around China, Yow 1s certainly the time to start giving effect to that
much of the 1972 Peking communique.,

Later this year, President Ford hopes to make a visit to Feking,
attention will then center on all aspects of U, S5, relations with Taiwan,
There are more than a few Amerlcans, well informed on Chira-Taiwan affalrs,

who would urge the Ford administration to go even farther than Nansfield

_......17__._



suggests by actually reducing our diplomatic relations with Taiwan to

something like the status of a llaison office, in the hope thereby of

enticing the nainlamd Chinese into elevating their relations with us to

full diplomatic recognition and the exchange of ambassadors,

We are not inclined to think that politically feasible or even honor-

able, in the 1ight of our long support of Taiwan and our treaty arrange-

ments with Nationalist regime.

To abrogate these arrangements or to break

off diplomatic relations, dansfield believes, and he is right in that,

would be "too precipitate,”
* *

*

THERE ARE THREE DIFFERENT interests involved here: ilainland China's
claim of a historic right to the territory of Talwan; the Natiobalists'
claim, going in the other direction, to the mainland, and finally the

preferences of the 14 million resident Talwanese,

latter have never been ascertained,

The desires of the

It seems only right that they should

be. Probably if asked the question, "Who do you want to be affiliated

with, the Communists or the Nationalists?" the Taiwanese would say

"neither.”

That answer wouldn't resolve the difficulty, but it would at

least be a better foundation to build on than pretensions based on

ignorance,
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TAX SHELTERS
EDWARD C. Y. LAU

Attorney at Law

- - -
At T IS, I e Rl

The first group are those investments which allow the

investor to deduct a large percentage of actual investment N
funds from income taxed. The second group are those invest- g
ments which allow a person to defer his taxes to a later

time when he may be at a lower tax level and the third

group are those moneys which are not of themselves deduct-

ible as invested but have income which is tax free or which

avoids other taxes such as death taxes.

Because of the complexity of tax shelters, it will
be necessary to divide this subect into several articles
covering each of the above groups. Only a very broad
overview is possible because each of the above groupings
contains many specific investments which may be used.

The first group is investments where the acutal
paid-in investment is tax deductible. The bulk of this
grouping is moneys used for research and development.

They are granted by Congress as incentives to promote
development of projects in the national interest. Just

as administrative expenses are deductible from income

in determining taxes, the costs of development and

research are usually expenses which are classified as
business expenditures and offset profits. Usually,

in development stages there is no income but only
expenditures. As a consequence, these expenses are
permitted by law to be losses which are deductible from
one's ordinary income. 1In a recent example of such an
investment there were several limited partnerships formed
for the development of a new patent for drying lumber at

a fraction of the normal drying time and cost. Since

all the money being raised was for development of manuals
and research on drying time of various species of wood,

it was determined that all of the money was being raised
and spent for development. As a consequence a man in the
50% tax bracket could invest $50,000 into this limited
partnership. This $50,000 would then be completely

tax deductible and would represent a $50,000 offset against
ordinary income. If he earned $150,000 in salary, he would
deduct $50,000 and calculate his taxes based on $100,000.
Assuming that his tax rate is 50%, this deduction would
mean that he pays $25,000 less in taxes. Accordingly, his
risk in the patent is acutally $25,000 because had he not Y
invested, he would have paid out $25,000 more in taxes ¢

— 19—



anyway. In this case the resulting patents were licensed
in exchange for royalties on future income which are taxed
at capital gains rates up to $50,000. This was a bona fide
tax shelter.

0il exploration and drilling is another good example
of a tax shelter under this first group. The national
economy is quite dependent on o0il and by allowing a tax
deduction in offset of ordinary income, there is partici-
pation by private investors in providing risk capital needed
in discovering and developing new oil fields. Using oil
and gas investments one can deduct development and intangi-
ble drilling, labor, suppliers, repairs, etc. This may
include investments in known oil reserves or for pure ex-
ploration itself. 1In addition are the well known depletion
allowances which allows a 22% deduction from the income
of successful wells. This depletion allowance is
similar to a depreciation allowance to compensate for the
fact that they will someday go dry.

For those with new ideas or inventions who seek invest-
ors there are often possibilities of adding tax deduction
features to encourage research and development which go
unnoticed and oftentimes are lost. Some developers choose
to have two investment partnerships whereby one group raises
money solely for research/development and others for operating
or expansion costs. One would have high current deductibility
and the other would have high income. .

As with all investments, the most important objective
is not tax benefits but rather the soundness of the investment.
The deductibility is like cream on the dessert which makes
the dessert more appetizing, Likewise, if the investment
is not sound, then the deduction will be no different than
if you received a deduction by gifts to charity. As with
any investment, care should be taken before entering into
any investment.

The next two articles will deal with tax deferment
schemes and how you can postpone taxes to a later period
when you are in a lower tax bracket.
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